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Import of cotton yarn: PHM&EA urges
government to withdraw 5 percent duty
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¢ Comments

Associations of value added fextile sector on Friday urged the government to immediately withdraw
the five per cent duty on import of cotton yarn and save the country's ‘largest' foreign exchange
earning sector from being collapsed.

"It is really surprising that our business-friendly government is not providing any relief to the vital value
added textile sector which is presently suffering huge losses, while it is protecting the already profit-
making spinning sector," said a spokesman for value added textile associations, Muhammad Javed
Bilwani, at a news conference held here on Friday at Pakistan Hosiery Manufactures and Exporters Association (PHMA) House.

Council of All Pakistan Textiles Assocciation's Chairman Muhammad Zubair Motiwala, Pakistan Hosiery Manufactures and Exporters
Association's Chairman Muhammad Babar Khan, Pakistan Cotton Fashion Apparels Manufactures and Exporters Association's Chairman Dr
Shahzad Arshad and heads of other associations were also present on this occasion.

They urged the government to immediately withdraw 5pc duty on import of cotton yarn, or else they will hold country-wide protests. He said
that as per vide SRO 15(1) 2010, 5pc duty on import of cotton yarn was exempted on the recommendation of the Ministry of Textile Industry
while this exemption was withdrawn by the Economic Co-ordination Committee on April, 2014.

He said that all over the world export of raw material is greatly discouraged and restricted while import of raw of material is always allowed

just because of value addition and earning of more foreign exchange. In comparison to this, in cur country most unfortunately it is the opposite
and essential raw material for value additions is aliowed to be exported.

Accusing the government of imposing 5pc duty on the import of cotton yarn on the pressure of spinning companies, he regretted that
government while taking such a step did not bother to take the stakeholders of value added textile sector on board. He asserted that the
spinning companies were making profits and there is no report of any closures, while the value added textile industries have been suffering
huge losses and some 300 units have been compelied to close down just because of high costs of doing business.

Gur value added textile exporters who participated in Heimtextile bagged considerable orders but it is evident that their costs which they
calculated will be greatly affected when the yarn in the local market will be expensive. Similarly, several sportswear manufacturers and
exporters from Sialkot who participated in the prestigious sporiswear exhibition Texworld Turkey, and got orders, will also suffer.

He said that in case the government wanted to continue the import duty on import of cotton yarn then it should also impose duty on export of

cotton yarn or there should be no duty either on import of cotton yam as well as on its exports because under the prevailing circumstances,
vaiue added sector which earns largest amount of foreign exchange for the nation and generates the huge employment, might be ruined.
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KARACHI/LAHORE - The Value Added Textile Associations (VATA) has demanded withdrawal of 5 per cent
duty on import of cotton yarn.

Chairman Pakistan Apparel Forum and spokesman of VATA Muhammad Jawed Bilwani, flanked by more than
dozen members of association, at a press conference on Friday, said that the spinning companies were making
profits and there is no report of any closures while the value added textile industries have been suffering huge
losses and several of them have been compelled to close down just because of high costs of doing business. 5%
duty on import of cotton yarn is adding to burdens.

There has been mass closure of weaving units. If cost of doing business especially of price of raw material is
brought down then exporters will get orders from foreign buyers resultantly weaving units will get business from
the exporters and will save those weaving units which are on the verge of closure”, he maintained.

He said that our value added textile exporters who participated in Heimtextile bagged considerable orders but it is
evident that their costs which they calculated will be greatly affected when the yarn in the local market will be
expensive. Similarly, he said, several sportswear manufacturers and exporters from Sialkot who participated in the
prestigious sportswear exhibition Texworld Turkey held in Istanbul Turkey and bagged orders will also be affected
likewise.

It is really surprising that our business friendly government is not providing any protection to the vital value added
textile sector suffering huge losses while it is pampering and protecting the profit making Spinning Sector, he said.
He said that the spinning sector has always been advocating for “Free market mechanism”. Where is the free
market mechanism now? Bilwani stated that actually the government should impose duty on export of cotton yarn.
The value added textile export sector demanded that in case the government desires to continue the import duty on
import of cotton yarn then government should also impose duty on export of cotton yarn or vice versa there should
be no duty either on import of cotton yarn as well as export of cotton yarn because under the prevailing
circumstances, the vital value added textile export sector which earn largest amount of foreign exchange for the
nation and generates the huge employment, would be completely ruined.

On the other hand, APTMA, mainly representatives of spinners in the country, has demanded the imposition of 15
per cent regulatory duty on entry of subsidised fine count cotton yarn, predominantly from India. However, the
import under DTRE or manufacturing bond should be exempted from regulatory duty, as APTMA believes in free
market mechanism and the regulatory duty should be exclusively meant for domestic industry on domestic use of
fine count cotton yarn.

Chairman APTMA was addressing a meeting of the manufacturers of fine counts cotton yarn at APTMA Punjab
office. The spinners expressed deep concerns over heavy influx of highly subsidised fine count cotton yarn from
India with more than 25% subsidisation, affecting the viability of as many as 30 local mills, exclusive producers of
fine count cotton yamn. Besides, adverse implications are looming around on the while in the yarn market, he
added.

He said the Indian textile industry experts have analysed the impact of subsidy on production of fine counts cotton
yarn in the State of Gujrat and stared that the Indian manufacturer gets Indian Rs26.72 per kilogram on subsidy in
the form of interest rate subsidy, electricity subsidy, VAT benefit, duty exemption on electricity bill, CST on yarn,
transportation of cotton and yarn and power cost besides the central subsidies. The total value comes to around
Indian Rs12 crore per annum on a mill of 25000 spindles, the study has revealed further.

Chairman APTMA further said that it is alarming to note that annual import of fine count cotton yarn from India
has reached to 30000 tones in 2014 against 6500 tones in 2012. The import data of first six months of current fiscal
suggests that 3000 tones per month fine count cotton yarn from India is entering Pakistan, he added. He said 90%
of imports are originated from India, which is extending unstructured rebate to its manufacturers.

According to him, India is capturing Pakistan’s domestic market by design, as the end product of fine counts
cotton yarn is meant for domestic consumption. Pakistan-based 30 mills have a production capacity of 6000 tones
per month while India is dumping subsidised 3000 tones fine count cotton yarn on an average per month. India
may start sending processed fabric in the long run in case no immediate action is taken against the entry of combed
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fine count cotton yarn from India. he added. Tle has urged the Ministry of Textile Industry to spearhead and
protect the textile industry on long term basis.
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KARACHI: Associations of

| value added textile sector on

Friday urged the government to
immediately withdraw the five
per cent duty on import of cot-
ton yarn and save the country’s
‘largest’ foreign exchange earn-
ing sector from being collapsed.

“It is really surprising that our
business-friendly government is
not providing any relief to the
vital value added textile sector

n  which is presently suffering

huge losses, while it is protect-
ing the already profit-making
spinning sector,” said  a
spokesman for value added tex-
tile associations, Muhammad
Javed Bilwani, at a news confer-
ence held here on Friday at
Pakistan Hosiery Manufactures
and Exporters Association
(PHMA) House.

Council of All Pakistan
Textiles Association’s Chairman
Muhammad Zubair Motiwala,
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PHM&EA urges govt to -
withdraw Spc duty

Pakistan Hosiery Manufactures
and Exporters Association’s
Chairman Muhammad Babar
Khan, Pakistan Cotton Fashion
Apparels Manufactures and
Exporters Association’s
Chairman’ Dr Shahzad Arshad
and heads of other associations
were also present on this occa-
sion.

They urged the government to
immediately withdraw 5pc duty
on import of cotton yarn, or else
they will hold country-wide
protests.

He said that as per vide SRO
15(1) 2010, 5pe duty on import
of cdtton yarn was exempted on
the recommendation of the
Ministry of Textile Industry
while this exemption was with-
drawn by the Economic
Coordination Committee on
April, 2014.

He said that all over the world
export of raw material is greatly
discouraged and restricted while

import of raw of material is
always allowed just because of
value addition and earning of
more foreign exchange. In com-
parison to this, in our country
most unfortunately it is the
opposite and essential raw mate-
rial for value additions is
allowed to be exported.

Accusing the government of
imposing 5pc duty on the import
of cotton yarn on the pressure of
spinning companies, he regret-
ted that government while tak-
ing such a step did not bother to
take the stakeholders of value
added textile sector on board.

He asserted that the spinning
companies were making profits
and there is no report of any clo-
sures, while the value added tex-
tile industries have been suffer-
ing huge losses and some 300
units have been compelled to
close down just because of high
costs of doing business.

Our value added textile

exporters who participated. in

‘Heimtextile bagged consider-

able orders but it is evident that
their costs which they calculated
will be greatly affected when the
yarn in the local market will be
expensive. Similarly, several
sportswear manufacturers and
exporters from Sialkot who par-
ticipated in the prestigious
sportswear exhibition Texworld
Turkey, and got orders, will also
suffer. 5

He said that in case the gov-
ernment wanted to continue the
import duty on import of cotton
yarn then it should also impose
duty on export of cotton yarn or
there should be no duty either on
import of cotton yarn as well as
on its exports because under the
prevailing circumstances, value
added sector which earns largest
amount of foreign exchange for.
the nation and generates the
huge employment, might be
ruined. :
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Yarn import

Textile exporters
abolition of duty

Say import policy
has put value-
added industry at a
disadvantage

@ OUR CORRESPONDENT
KARACHI

In response to the govern-
ment’s suggestion to increase
import duty, exporters of fin-
ished textile products on Friday
urged the government to not
only drop the proposal but also
abolish the existing 5% import
duty on cotton yarmn.

The demand came at a press
conference that was attended
by the leaders of different
value-added textile associa-
tions at the Pakistan Hosiery
Manufacturers Association
(PHMA) office here. )

PHMA Chairman

Muhammad Jawed Bilwani
" said that spinning companies
(yarn makers) were making
profits and there is no report
of any closures while the value-

added textile industries have -

been suffering huge losses.

“Several of them have been
forced to close down just be-
cause of high costs of doing
business and the 5% duty on
import of cotton yarn is add-
ing to their burden.”

According to Bilwani, there -

has been mass closure of weav-
ing units. “If the cost of doing
business, especially the price
of raw material, is brought
down, the whole textile value
chain will get benefits.”
Civing an example, Bilwani
said if the exporters get for-
eign orders, then they will give
mnore orders to weaving units

-and this will save many of thie
units that are on the verge of

closure.

He said that the value-added
textile exporters, who recently
participated in Heimtextil fair
in Germany, bagged a consid-
erable amount of orders but
their exports can take a hit if
local yarn prices remain high.

Similarly, several sportswear
manufacturers and exporters

seek Va

_asked. He suggested that in

X

Textile exporters
bagged a considerable
amount of orders but |
their exportscoudd |
take a hit iflocal yarmn
prices remain high

from Sialkot, who participated |
in the sportswear exhibition |
Texworld in Turkey, also re- |
ceived orders that can be af- |
fected in coming months.

“The spinning sector has al-
ways advocated for a free mar-
ket mechanism, but where is
the free market now?” Bilwani

case the government desires
to continue the import duty
on cotton yarn, then it should
also impose duty on the export
of cotton yamm.

“There should be no duty
on import or export of cotton
yarn because under the prevail-
ing circumstances, the value®
added textile export sector
would be adversely affected.”
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